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or manner whatsoever. Each recommendation or opinion must be weighed solely as one factor in any investment or other decision made by or on behalf of any user of the information contained herein and such user must accordingly make its own study and evaluation of each strategy/security 

contained in this document.

Performance is further affected by uncertainties such as changes in government policy, taxation and other legal or regulatory developments. Past performance provides no guarantee of future performance.

Boutique Collective Investments (RF) (Pty) Ltd (“BCI”) is a registered Manager of the Boutique Collective Investments Scheme, approved in terms of the Collective Investments Schemes Control Act, No 45 of 2002 and is a full member of the Association for Savings and Investment SA. 
Collective Investment Schemes in securities are generally medium to long term investments. The value of participatory interests may go up or down and past performance is not necessarily an indication of future performance. The Manager does not guarantee the capital or the return of a portfolio. 
Collective Investments are traded at ruling prices and can engage in borrowing and scrip lending. A schedule of fees, charges and maximum commissions is available on request. BCI reserves the right to close the portfolio to new investors and reopen certain portfolios from time to time in order to 

investment performance will differ based on the initial fees charge applicable, the actual investment date, the date of reinvestment and dividend withholding tax.
A money market portfolio is not the same as a bank deposit account. The price is targeted at a constant value. The total return to the investor is made up of interest received and any gain or loss made on any particular instrument. In most cases the return will merely have the effect of increasing or 
decreasing the daily yield, but that in the case of abnormal losses it can have the effect of reducing the capital value of the portfolio. Excessive withdrawals from the portfolio may place the portfolio under liquidity pressures and in such circumstances a process of ring-fencing of withdrawal instructions 
and managed pay-outs over time may be followed. The yield is calculated using an annualised seven day rolling average.

Investments in foreign securities may include additional risks such as potential constraints on liquidity and repatriation of funds, macroeconomic risk, political risk, foreign exchange risk, tax risk, settlement risk as well as potential limitations on the availability of market information.
Boutique Collective Investments (RF) Pty Ltd retains full legal responsibility for the third party named portfolio.
Although reasonable steps have been taken to ensure the validity and accuracy of the information in this document, BCI does not accept any responsibility for any claim, damages, loss or expense, however it arises, out of or in connection with the information in this document, whether by a client, 

in any of BCI/the Manager’s products.
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Fund Benchmark 

CUMULATIVE PERFORMANCE SINCE INCEPTION

PORTFOLIO MANAGER

KEY INFORMATION
Inception 1 July 2008
Benchmark STeFI Composite

FUND OBJECTIVES
The Cadiz Money Market product range provides access 
to segregated money market portfolios. These are low 
risk money market mandates focussing on delivering 
strong consistent returns over the medium to longer 
term, benchmarked against the STeFi. These money 
market mandates are managed on a fully discretionary 
best house view basis and targets a weighted average 
duration of 180 days. This mandate is ideally suited as a 
core money market investment for both pension and 
provident funds, as well as a money market investment 
option for retirement funds which offer member 
investment choice. Our money market products have 
consistently outperformed the STeFi since inception. 

RISK STATISTICS (3 YEARS)

Fund Benchmark Active
Standard Deviation 0.7% 0.4% 0.3%
Tracking error 0.5%
Information Ratio 2.3

FUND CHARACTERISTICS

Maximum duration of the portfolio 180 days
Maturity of longest dated instrument 1059 days

Sidney McKinnon    
Senior Fixed Income 
Portfolio Manager – SA
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contained in this document.

Collective Investment Schemes in securities are generally medium to long term investments. The value of participatory interests may go up or down and past performance is not necessarily an indication of future performance. The Manager does not guarantee the capital or the return of a portfolio. 
Collective Investments are traded at ruling prices and can engage in borrowing and scrip lending. A schedule of fees, charges and maximum commissions is available on request. BCI reserves the right to close the portfolio to new investors and reopen certain portfolios from time to time in order to 

investment performance will differ based on the initial fees charge applicable, the actual investment date, the date of reinvestment and dividend withholding tax.
A money market portfolio is not the same as a bank deposit account. The price is targeted at a constant value. The total return to the investor is made up of interest received and any gain or loss made on any particular instrument. In most cases the return will merely have the effect of increasing or 
decreasing the daily yield, but that in the case of abnormal losses it can have the effect of reducing the capital value of the portfolio. Excessive withdrawals from the portfolio may place the portfolio under liquidity pressures and in such circumstances a process of ring-fencing of withdrawal instructions 
and managed pay-outs over time may be followed. The yield is calculated using an annualised seven day rolling average.

Investments in foreign securities may include additional risks such as potential constraints on liquidity and repatriation of funds, macroeconomic risk, political risk, foreign exchange risk, tax risk, settlement risk as well as potential limitations on the availability of market information.

Although reasonable steps have been taken to ensure the validity and accuracy of the information in this document, BCI does not accept any responsibility for any claim, damages, loss or expense, however it arises, out of or in connection with the information in this document, whether by a client, 

The third quarter of the year was characterised by global easing of the restrictive 
measures implemented to curb the spread of Covid-19. This allowed economies to 
resume many activities that were previously confined during the lock down period. 
Concerns persisted around the question of whether US inflation is transitory or not. This 
coupled with a hawkish Federal Open Market Committee (FOMC) statement resulted in 
further market volatility over the period. The 10-year generic US yield ended the quarter 
at 1.49% with the German 10-year generic yield ending the period slightly less negative at 
-0.20%. The French 10-year yield closed the quarter at 0.15% with its UK counterpart 
ending at 1.02%.

Local bonds performed well during the first two months of the quarter but gave up most 
of their gains during the month of September to end the period up 0.37%. We now turn 
our attention to the likelihood of US inflationary pressures persisting for longer than 
expected and its knock-on effect on emerging markets. Inflation Linked Bonds produced 
positive returns over the period on the back of positive carry rates and food and fuel 
prices pressures filtering through to the inflation measures.
The South African Reserve Bank kept interest rates on hold during the quarter. 

The rand weakened to about 15.25 to the USD as support for developed market 
currencies increased but managed to recoup some of its losses towards the end of the 
quarter as some support for emerging markets returned.

The short end of the money market curve remained relatively 
static, but the longer end rose in measure in anticipation of 
potential rate hikes in the future. The 3-m JIBAR rate ended 
the quarter at 3.68%, while the 12-m JIBAR rate rose by more 
than 11 basis points to end at 4.93%

The bond market (JSE All Bond Total Return Index) was up 
0.37% for Q3 2021. Equity markets (represented by the JSE 
ALSI) were down 0.84% and Inflation Linked Bonds (JSE 
IGOV index) returned 2.00% for the quarter. Cash returned 
0.95% for the quarter. Rolling 12 month returns for bonds 
were 12.46%, equities have returned 23.19%, and ILBs 15.76% 
with cash returning 3.80% over the last 12 months.

Quarterly Fund Commentary Q3 2021


