





cadiz

ASSET MANAGEMENT

| ocal Fixed Income
MARKET REVIEW

Global yields continued to decline as the United States Federal Reserve (US Fed) maintained its less-hawkish stance for the
remainder of the year. US treasury yields declined by as much as 30 basis points over the period.

Local bond vyields declined, reflecting the movements in the US yield curve. Further selling pressures in equity markets
prompted demand for safe-haven assets. The R186 South African government bond vyield also declined by some 30 basis
points from its highs in the middle of the month to end the period below the 9.0% mark. South African Government bond val-
uations remain stretched and a potential sell-off could be fuelled by a rise in credit risk, worsening structural issues in

state-owned enterprises and a deteriorating fiscal balance.

Our fixed income outlook for the coming month is detailed as follows:

. Economic growth remains low with few signs of substantive recovery.

. Currency volatility will continue to be fueled by political and international factors.

. Inflationary pressures remain, but lower fuel prices have contained, in small measure, the threats posed to the economy.
. Foreign flows remained negative, but liquidity is strong with institutional portfolio cash holdings at high levels.

. Short term technical trends are positive, with long term trends remaining in neutral territory.

. Local sentiment remains cautious.

We continue to seek value along the yield curve with careful duration risk positioning of our portfolios.

Disclaimer:The information, opinions and recommendations contained herein are and must be construed solely as statements of opinion and not statements of fact. No warranty, expressed or
implied, as to the accuracy, timeliness, completeness, merchantability or fitness for any particular purpose of any such recommendation or information is given or made by Cadiz in any form or
manner whatsoever. Each recommendation or opinion must be weighed solely as one factor in any investment or other decision made by or on behalf of any user of the information contained
herein and such user must accordingly make its own study and evaluation of each strategy/security that it may consider purchasing, holding or selling and should appoint its own investment or
financial or other advisers to assist the user in reaching any decision. This document is for information only and do not constitute advice or a solicitation for funds. Investors should note that the
value of an investment is dependent on numerous factors which may include, but not limited to, share price fluctuations, interest and exchange rates and other economic factors. Performance is

further affected by uncertainties such as changes in government policy, taxation and other legal or regulatory developments. Past performance provides no guarantee of future performance.
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